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Notes: Iran-contra Affair Investigation, June 7-9
by Deborah Tyroler
Category/Department:  General
Published:  Friday, June 12, 1987
June 7: Special prosecutor in the Iran-contra affair investigation, Lawrence Walsh, granted complete
immunity to President Reagan's former personal assistant, David C. Fischer, in exchange for
cooperation, according to federal investigators and Fischer's lawyer. Fischer was the president's
top personal aide from 1981 through March 1985, briefing Reagan before meetings and escorting
visitors into the Oval Office. He later worked as a $20,000/mo. consultant to groups linked to
illegal fund-raising for the contras. It was unclear how the special prosecutor would make use of
Fischer's testimony. After leaving the White House, Fischer went to work as a private consultant
and helped set up meetings between Reagan and private donors to the contras. Two people who
helped raise funds for the private network, Carl R. Channell and Richard R. Miller, have pleaded
guilty to conspiracy charges. They acknowledged that tax-deductible contributions were used for
purchasing contra arms, a non-deductible purpose. He worked most recently as a consultant for
International Business Communications (IBC), a public relations and planning concern that was
part of a network of government officials and private donors who provided aid to the contras in 1985
and 1986. Government documents show several ties between Fischer and Channell. Organizations
run by Channell transferred more then $3 million to IBC from Sept. 1985 through May 1986. Walsh
is examining evidence that $1.7 million raised by Channell was sent through IBC to a Swiss bank
account that was used to help arms the contras and finance the Iran arms sale. UPI reported from
Jerusalem that the Israeli government instructed four men involved in US arms deals with Iran to
cancel plans for travel to the United States until subpoenas directed at them are withdrawn. June
8: The following summarizes testimony by Fawn Hall, secretary to fired National Security Council
aide Lt. Col. Oliver North, and Bretton Sciaroni, counsel to the President's Intelligence Oversight
Board: Hall testified that she altered documents and helped shred a foot-and-a-half-thick stack
of sensitive papers at North's direction after an FBI investigation had begin into the Iran- contra
affair. On November 25, the day North was fired, she said she found several documents that had
escaped the earlier shredding and slipped them past White House guards by hiding them in her
boots and in the back of her clothing. One of the documents she smuggled out was the minutes
of the May 1986 meeting in Tehran at which former national security adviser Robert McFarlane
tried to use weapons sales to Iran to buy the freedom of US hostages in Lebanon. She said the
shredded documents included memos, copies of North's telephone logs and computerized inter-
office memos that NSC officials used to communicate with one another. At one point the shredding
activity became so intense that the machine jammed, she said. Testifying under a grant of immunity,
Hall said she felt a "little uneasiness when I was doing it, but I believed Col. North must have had
a good reason, and I did what I was told." Hall said that although previous witnesses had testified
that they felt North left them with the impression he was working closely with the president, she
said he never received any phone calls from Reagan. She also said that to her knowledge, North
never had any "one-on-one" meetings with the president, although North once said he had been
"at the residence." Bretton Sciaroni, general counsel of the Intelligence Oversight Board (IOB) since
mid-1984, said he stands by his legal opinion that the Boland Amendment that limited official US aid
to the contras did not apply to the National Security Council. He said when he investigated North's
activities in 1985 he had not seen documents in the committee's possession showing how deeply
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immersed North had become in aiding the rebels, but said even if he had seen the documents he
would not significantly change his legal opinion. The board's 1985 investigation of charges that the
National Security Council staff was violating a congressional ban on aid to the contras was limited to
a 30-minute talk with one official, a five-minute chat with North and a quick document review, said
Sciaroni. He added North and NSC staff attorney Cmdr. Paul Thompson both assured him that the
allegations were untrue. Sciaroni said he was not shown key files that documented North's role in
raising funds and buying weapons for the contras. But he added that he still would not change his
Sept. 12, 1985, legal opinion that the NSC staff was not covered by the ban. Sciaroni acknowledged
that he had failed the California and District of Columbia bar exams twice each before being hired
for the $62,000-a-year IOB post, his first job as an attorney. He finally met the legal qualification, he
said, by passing the Pennsylvania bar exam so he could be "waived in" to practice in Washington.
He was accepted as counsel for the Intelligence Oversight Board on condition that he pass the bar
exam, and he took another in Pennsylvania in July 1984. He began work the next day, two months
before finding out that he had passed the exam. The Tower review board report on the Iran-contra
affair noted that the IOB was "an odd source" of legal advice for the NSC, because its role is to
review the legality of other agencies' actions rather than originate opinions. Sciaroni said he started
his legal research and the inquiry into North's activities after reading press allegations against
the NSC aide in August 1985. He said he was curious as to why lawyers from the NSC, the White
House staff or the Justice Department were not asked to address the issue. "I don't know why my
opinion was the only opinion," he said. In April 1985, Sciaroni sent North a draft legal opinion on
"the legal basis for covert action" in Central America. He attached a note asking North to "give
me your comments (at your leisure of course). Thanks." Under questioning, Sciaroni, who had
previously worked at the Hoover Institute at Stanford and the American Enterprise Institute, both
conservative organizations, said he had given his opinion only to McFarlane. But McFarlane, in
testimony four weeks ago, said he could not recall receiving it, and in any case disagreed with its
narrow interpretation. Investigators located four documents that Hall said she had altered last
November 21 at North's direction. Copies of the original and altered versions were enlarged on
posterboard and displayed in the hearing room. All were memos written in 1985 by North to his
superior, McFarlane. One, for example, described how a merchant ship was carrying arms from
Asia to Nicaragua, proposed seizing or sinking the ship and suggested that the contras take on
the task. North had Hall change the memo to delete the proposals for action and to substitute an
innocuous recommendation that the intelligence information about the ship should be declassified
and given to news organizations. Other documents involved Guatemalan assistance to the contras,
proposals for raising funds for the contras and an approach to Saudi Arabia for assistance. The
committee's staff also turned up a document dealing with the delivery of "lethal supplies" to the
contras that North apparently had Hall alter in 1985. June 9: In Venice, Secretary of State George
P. Shultz delivered a public defense of Assistant Secretary Elliott Abrams, saying "he's done well"
despite what Shultz called the "mistake" of misleading Congress about his solicitation of aid from
Brunei for the Nicaraguan rebels. He declared that Abrams is "now doing an extraordinarily difficult
job with great energy, with great skill and with great dedication." Shultz said the administration
supports Abrams "top to bottom." The secretary's strong backing for Abrams has angered some
White House officials who believe Abrams has become an impediment to further congressional
support for the contras. However, the officials say they have acceded to Shultz on the matter for the
time being. Shultz said Abrams "made a mistake" by failing to disclose in testimony last November
25 to the Senate Select Committee on Intelligence his solicitation of $10 million from the sultan of
Brunei for the contras. The following summarizes points made during testimony by Fawn Hall,
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and a closing statement by House Iran-contra committee Chairman Lee H. Hamilton (D-Ind.): Hall
said she shredded North's telephone records last Nov. 21 to prevent the Iran-contra initiative from
becoming unraveled. She repeated an earlier statement that shredding documents made her feel
uneasy but said, "I believed in Col. North and there was a very solid and very valid reason that he
must have been doing this. And sometimes you have to go above the written law, I believe." She
said she spirited documents out of the Old Executive Office Building by hiding them in her clothing
so that they would not fall into the wrong hands. She said she did not consider her activities part of
a cover-up. "I use the word protect," she said. Hamilton said the 18 witness so far have produced
"some of the most extraordinary testimony ever presented to Congress." He said the witnesses, in
more than 100 hours of hearings, have told "a story of deception of the Congress and the American
people" and "a story of remarkable chaos in the processes of government." Hamilton said the
committees had heard a "depressing story." He said the "government cannot function unless
officials tell the truth. The Constitution only works when the two branches of government trust one
another and cooperate." The Iran-contra affair testimonies will resume on June 22. On July 7, after
the Congress' brief July 4 recess, the select committees will begin hearings of major new witnesses,
including President Reagan's former national security adviser, Rear Adm. John M. Poindexter, and
fired National Security Council aide Lt. Col. Oliver North. According to David E. Rosenbaum of the
NEW YORK TIMES (06/10/87), the major question yet to be answered in the Iran-contra hearings
is precisely what President Reagan knew and did not know. In the testimonies to resume on June
22, other important issues to be addressed are as follows: whether North was operating on his own
or under orders; whether the idea of selling arms to Iran originated in the Reagan administration
or in Israel; whether North and Secord gained financially from their activities, and whether former
CIA director William J. Casey played a role in directing the matters under investigation. Rosenbaum
points out that testimony to the present has left little doubt about certain important issues. 1)
Important foreign policy initiatives and negotiations were conducted by private citizens such as
Secord, who had retired from the Air Force under an ethical cloud, and his business partner, Albert
Hakim, who stood to make millions of dollars in profit. Although they had no security clearance,
they were given highly classified government codes and encryption machines and access to some
of the government's most closely held secrets. 2) Top government officials preferred to look the
other way. Secretary of State George Shultz, for example, was said to have considered North a
"loose cannon." But former National Security Adviser Robert McFarlane, who was North's boss, said
Shultz never quizzed him about North's activities. Asst. Secretary of State Elliott Abrams, who said
he was told by Shultz to "monitor Ollie," did not appear to follow up on such monitoring. 3) Top
government officials admitted they had deliberately misled Congress last year about administration
efforts to support the contras. As a result of such misstatements by McFarlane and Abrams, further
congressional support for the contras is in jeopardy. Moreover, despite Shultz's public statements
supporting Abrams, his job is on the line. Many Reaganites believe Abrams will damage the contra
cause if he remains in his current job. 4) Whether or not the letter of the Boland amendment was
broken on government aid to the contras, there is no doubt that the spirit and intent of the law were
violated. 5) North is clearly in danger of being prosecuted. On the one hand is the possibility of an
obstruction of justice charge, since he destroyed some documents and ordered others altered when
the authorities. In addition, evidence shows he may have conspired to defraud the government.
6) North and others were cavalier with money that had been raised to support the contras. 7)
The US government has been embarrassed. Two examples here are the disclosure that the US,
via dishonest and disreputable middlemen, was begging dependent allies around the world for
alms; and, the reliance on a legal opinion of a man in his first job as a lawyer who had flunked bar
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examinations four times. (Basic data from several reports by WASHINGTON POST, NEW YORK
TIMES, AGENCE FRANCE PRESSE, 06/07/87-06/10/87)
-- End --
